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(5) Title II COLA disregard (Pickle). In accordance with 42 CFR §435.135(a) - (b), this mandatory coverage group covers a person who:

(A) has been denied SSI for any reason since April 1977; and 
    (B) meets current SSI eligibility criteria, excluding from countable income any Social Security COLA increases received after the person last received both SSI and Social Security benefits in the same month.
Medicaid Eligibility for the Elderly and People with Disabilities Handbook
HHSC MEPD, Section 1000, General Information

Retirement, Survivor and Disability Insurance (RSDI) Increase MAO

Medicaid eligibility for the aged, blind and disabled is directly related to receipt of SSI in most states. Loss of SSI payments can result in loss of Medicaid coverage. To preserve Medicaid coverage for certain groups of individuals who lose SSI payments, Congress enacted special Medicaid continuation provisions. Individuals denied SSI due to certain increases in Social Security benefits may continue to be eligible for Title XIX coverage. SSA informs HHSC through automated files to help locate potential eligible individuals who may apply for continued Medicaid.
1. Title II COLA ("Pickle Amendment") 

This applies to individuals denied SSI cash benefits for any reason since April 1977. They must meet all current SSI eligibility criteria, with the exclusion of any Social Security cost-of-living increases received since they were eligible for and entitled to both SSI and Social Security benefits in the same month. The earliest cost-of-living increase that can be excluded is the increase received in July 1977. There are two files received from SSA for Title II COLA denials. The 503 file identifies "Pickle" potentials and is received late November of each year. The Lynch vs. Rank file is usually received mid-December.
